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Vision Statement
Our Vision is to be Pakistan's Largest ready mix concrete services company, signing under the prominent projects for tomorrow's
world of business, harmonizing, innovative and progressive technology with the Company's experience and excellence in the
quality of work.

Mission Statement
Safe Mix once a dream has shaped into reality, through conviction and untiring eﬀorts to see it grow into a corporate company with
one of the principal market clientele.
The aim of the company is to establish a platform for the transfer of foreign technology with forming the basis for further
development in Pakistan.
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Safe Mix Concrete Limited

Notice of Annual General Meeting
Notice is hereby given that the fourteen Annual General Meeting of the members of Safe Mix Concrete Limited will be held at the
Pakistan Stock Exchange Auditorium, Karachi on Monday, 28th October 2019 at 06:20 p.m. to transact the following business:
ORDINARY BUSINESS
1.

To conﬁrm the minutes of last Annual General Meeting held on October 26, 2018.

2.

To receive, consider and adopt the Audited Financial statements of the Company for the year ended 30th June 2019
together with the Directors’ and Auditors’ reports thereon.

3.

To appoint Auditors for the ﬁnancial year ending June 30, 2020 and to ﬁx their remuneration. The present Auditors, Messrs
Naveed Zafar Ashaq Jaﬀery & Co., Chartered Accountants, being eligible, oﬀer themselves for re-appointment.

4.

To consider any other business with the permission of the Chair.

Karachi, October 04, 2019

By order of the Board

Arif Ghani
Company Secretary
Notes:
1.
Share transfer books of the Company will remain closed from October 22, 2019 to October 28, 2019 (both days inclusive).
Transfers received in order at the oﬃce of the company’s share registrar, M/s THK Associated (Private) Limited, 1st Floor,
40-C, Block-6, P.E.C.H.S., Karachi 75400, Pakistan up to the close of business on October 21, 2019 will be considered in time
for determination of entitlement of shareholders to attend and vote at the meeting.
2.

A member entitled to attend and vote at this meeting may appoint another member as his/her proxy to attend the meeting
and vote for him/her. Proxy form is enclosed with the Annual report. A proxy must be a member of the Company. Proxies,
in order to be eﬀective, must be received at the Registered Oﬃce of the Company, duly stamped, signed and witnessed, not
less than 48 (forty eight) hours before the meeting.

3.

Procedure including the guidelines as laid down in Circular No. 1- Reference No. 3(5-A) Misc/ARO/LESf96 dated 2611
January 2000 issued by Securities and Exchange Commission of Pakistan:
a)

Members, proxies or nominees shall authenticate their identity by showing their original national identity card or
original passport and bring their folio numbers at the time of attending the meeting.

b)

In the case of a corporate entity, Board of Directors' resolution/power of attorney and attested copy of the CNIC or
passport of the nominee shall also be produced (unless provided earlier) at the time of meeting.

c)

In order to be eﬀective, the proxy forms must be received at oﬃce of our registrar not later than 48 hours before the
meeting, duly signed and stamped and witnessed by two persons with their names, address, CNIC numbers and
signatures.

b)

In the case of individuals, attested copies of CNIC or passport of the beneﬁcial owners and the proxy shall be
furnished with the proxy form.

a)

In the case of proxy by a corporate entity, Board of Directors' resolution/power of attorney and attested copy of the
CNIC or passport of the proxy shall be submitted along with proxy form.
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4.

Members are request to notify the change in their addresses, if any, immediately to the share registrar of the Company, M/s
THK Associates (Pvt.) Limited, 1st Floor, 40-C, Block-6, P.E.C.H.S., Karachi 75400, Pakistan.

Notice to Shareholders who have not provided their CNIC
The Individual Members who have not yet submitted photocopy of their valid Computerized National Identity Card (CN1C) to the
Company Share Registrar, are once again reminded to send the same at the earliest directly to Company's Share Registrar, M/s.
THK Associates, 1st Floor, 40-C, Block-6, P.E.C.H.S., Karachi 75400, Pakistan. The Corporate Entities are requested to provide their
National Tax Number (NTN). Please give Folio Number with the copy of CNIC / NTN details. Reference is also made to the Securities
and Exchange Commission of Pakistan (SECP) Notiﬁcations SRO 779(1)/2011 dated 18th August 2011, SRO 831 (1)/2012 dated 5'
July 2012, SRO 19(1)/2014 dated 10th January 2014 and SRO 275(1)/2016 dated 31st March 2016 which mandates that the
dividend warrants should bear CNIC number of the registered member or the authorized person, except in case of minor(s) and
corporate members.
In case of non-receipt of the copy of a valid CNIC, the Company would be unable to comply with aforementioned directives of SECP
and therefore will be constrained under Section 251 (2) (a) of the Companies Ordinance, 1984 to withhold dispatch of future
dividend warrants, if any, of such shareholders.
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Directors’ Report
The Board of Directors of Safe Mix Concrete Limited (SMCL) present herewith the Annual Report for the year ended June 30, 2019.
Overview
The overall economy is going through a challenging time. The Government had to enter an IMF Programme to address a serious
reduction in the country’s foreign exchange reserves. As of writing of this report, the macroeconomic indicators have started
showing some improvements. However, corrective actions entailed a signiﬁcant devaluation of the Pakistan Rupee, as well as more
than doubling of the interest rates. Apart from the deﬁcit on the foreign account, the government also had to address the high
ﬁscal deﬁcit, which has resulted in a signiﬁcant increase in the tax collection target and it includes enforcement of tax collection
from sectors of the economy that have remained largely undocumented. These strict measures, though much needed, have
created an understandable resistance, which has added to the slowing down of procurement by the undocumented sectors of the
economy. The contraction of the economy as a result of higher import costs, strict discipline on the ﬁscal account and the eﬀorts
towards documentation have resulted in the reduction of GDP growth for the year ended 30 June 2019 at 3.3% versus 5.3% in the
previous year, while the Large Scale Manufacturing sector has recorded a decline of 2.1% (2018: Growth by 6.1%). In turn, the
construction activity in the country decreased by 7.6% (2018: Growth of 9.0%).
The Industry gross margins declined over the year due to persistent upward pressure on input costs, particularly fuel and energy
prices, exacerbated by currency devaluation and rising interest rates.
During the year under review, the Company’s volumetric sales have decreased by 11 % i.e., 18,053 cubic meters to 143,359 cubic
meters, as compared to 161,411 cubic meters in the prior year. The Company took serious measures to reduce its distribution
costs, through eﬃcient utilization of the Company’s Transit Mixer ﬂeet. However, despite these measures, the Company suﬀered
an after-tax Loss of Rs. 29.771 million, as against the proﬁt after-tax for the year ended 30th June 2018 of Rs. 2.415 million.
Operating Results
2019
(Loss) / Proﬁt before taxation
Taxation
(Loss) / Proﬁt after taxation
(LPS) / EPS – Basic and diluted

Year Ended
June 30

2018

(39,152,575)
9,381,521
(29,771,054)

4,420,640
(2,005,266)
2,415,374

(1.19)

0.10

Accounting Standards
The accounting policies of the Company fully reﬂects the requirements of the Companies Act 2017 and as such approved
International Accounting Standards and International Financial Reporting Standards as have been notiﬁed under this ordinance as
well as through directives issued by the Securities and Exchange Commission of Pakistan.
Capital Expenditure
The Company incurred a total expenditure of Rs. 1.808 million as addition to Property, Plant & Equipment’s.
Cash ﬂow Strategy
The Company has an eﬀective Cash Flow Management System in place whereby cash inﬂows and outflows are projected on regular
basis.
Working capital requirements have been planned through internal cash generations and short term borrowings.
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Directors’ Remuneration
The Board of Directors is authorized to ﬁx remuneration of the Directors for their extra services. In this regard, the Board of
Directors have developed a comprehensive Remuneration policy for Non-executive and Independent Directors of the Company.
Audit Committee
The Board of Directors in compliance to the Code of Corporate Governance established an Audit committee which consists of
non-executive directors and following is the composition of the committee:

1.
2.
3.

Name

Designation

Syed Najamuddujah Jaﬀri
Mr. Kashif Habib
Mr. Ahsan Anis

(Chairman)
(Member)
(Member)

Meetings of the Audit Committee
During the year 2018-19 four meetings of the audit committee were held and the number of meetings attended by each member
is given hereunder:
Name of the Directors

Meetings attended

Mr. Nasim Beg
Mr. Samad Habib
Syed Najmudujjah Jaﬀri
Mr. Kashif Habib
Mr. Ahsan Anis

1/4
2/4
4/4
2/4
2/4

Human resource
Our people remain our most valued asset. The Management encourages teamwork and realization of maximum potential to
promote performance focussed culture. Focus of our Human Resource strategy is therefore, to develop and align intellectual
capital to achieve our business goals. Our hiring system stresses diversity, skills and innovative approach. We encourage
continuous improvement at all levels and facilitate opportunities for growth to employees without discrimination.
Auditors
The present auditors, M/S. Naveed Zafar Ashfaq Jaﬀery & Co. Chartered Accountants are due to retire and being eligible, oﬀer
themselves for reappointment for the year 2019-2020.
Pattern of Shareholding
Pattern of shareholding whose disclosure is required under the reporting framework is attached to this report.
Director’s statement
The directors conﬁrm compliance with Corporate and Financial reporting framework of the SECP Code of Corporate Governance
for the following:
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•

The ﬁnancial statements Company present a true and fair state of aﬀairs of the Company.

•

Proper books of account have been maintained.

•

Appropriate accounting policies have been consistently applied in preparation of ﬁnancial statements and accounting
estimates are based on reasonable and prudent judgment.

Safe Mix Concrete Limited

•

International Accounting Standards, as applicable in Pakistan, have been followed in preparation of ﬁnancial
statements and any departure there from has been adequately disclosed.

•

The system of internal control is sound in design and has been eﬀectively implemented and monitored.

•
•

There are no signiﬁcant doubts upon the Company’s ability to continue as a going concern.
There has been no material departure from the best practices of corporate governance, as detailed in the listing
regulations.

Meetings of the Board of Directors
During the year 2018-19 four meetings of the board were held and the number of meetings attended by each Director is given
hereunder:
Name of the Directors
Mr. Shahid Aziz Siddiqi
Mr. Samad Habib
Mr. Kashif Habib
Syed Najmuddujah Jaﬀri
Mr. Khalil Ahmed
Mr. Ahsan Anis
Mrs. Anna Samad
Mr. Nasim Beg
Syed Muhammad Talha

Meetings attended
4/4
3/4
4/4
4/4
4/4
3/4
2/4
1/4
1/4

(Appoint October 26, 2018)
(Appoint October 26, 2018)
(Resign October 26, 2018)
(Resign October 26, 2018)

Leave of absence was granted to the Directors who could not attend the board meetings.
Statutory Payments
There are no outstanding statutory payment on account of taxes, duties and levies except of normal and routine charges.
Earnings per Share
Loss per share for the year ended June 30, 2019 is Rs. (1.19) as compared to Earning per share for the same period of the last year
of Rs. 0.10
Future Outlook
The Company is determined to adopt new marketing strategies to capture the growing market of ready-mix services. Further the
Company is focusing on investing in exclusive supply contracts of speciﬁc private sector development projects.
Acknowledgement
The Company strongly believes that its success is driven by the commitment and dedication of its employees. We acknowledge the
contribution of each and every member of the Company in areas of expertise. We would also like to express our thanks to the
customers for their trust in our products and look forward to their continued patronage. We also thank our shareholders, banks
and ﬁnancial institutions for their support, guidance and conﬁdence reposed in our enterprise and stand committed to do our best
to ensure full reward of their investment in the coming years. Further, we would also like to thank SECP and the management of
PSX for their continued support and guidance.
For and on behalf of the board
Karachi: October 2, 2019

Samad Habib
Chief Executive Oﬃcer
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KEY OPERATIONAL & FINANCIAL DATA
2019

2018

2017

2016

2015

2014

------------------------------------------ (Rupees) ------------------------------------------

(Restated)

Revene

879,312,072

Cost of sales
Gross Proﬁt

690,183,505

506,199,046

(865,539,147) (551,690,674) (190,969,639) (281,687,468) (628,727,921)

(469,813,447)

197,858,437

304,467,342

38,379,697

6,888,798

22,779,874

61,455,584

36,385,599

Selling and administrative
expenses

(50,061,388) (33,581,397)

(28,467,849)

(25,056,498)

(32,345,513)

(25,026,483)

Finance cost

(13,924,828) (11,278,697)

(9,524,898)

(6,721,723)

(7,620,577)

(7,358,526)

Proﬁt / (Loss) before tax

(39,152,575)

4,420,640

(19,756,611)

(54,897,677)

30,146,264

8,031,425

Proﬁt / (Loss) after tax

(29,771,054)

2,415,374

(16,767,581)

(37,250,757)

22,262,785

13,546,182

Paid up Capital

250,000,000

250,000,000

250,000,000

250,000,000

250,000,000

200,000,000

Total Assets

608,474,409

753,508,449

503,902,449

453,987,266

458,307,524

387,934,327

Total Liabilities

420,325,976

512,452,055

265,208,239

197,546,247

160,180,512

162,070,100

10

13,772,925

590,070,371
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Pattern of Shareholding
As on 30/06/2019

<--Having Shares-->

No. of Shareholders
From
166
298
156
269
96
23
21
17
12
2
5
2
8
5
3
1
1
3
1
1
2
1
2
1
1
1
1
1
1
1
1
1
1
1,106

1
101
501
1,001
5,001
10,001
15,001
20,001
25,001
30,001
35,001
40,001
45,001
50,001
55,001
60,001
70,001
80,001
85,001
95,001
105,001
145,001
195,001
200,001
220,001
295,001
300,001
335,001
495,001
605,001
1,145,001
2,875,001
7,480,001

Shares held

Percentage

To
100
500
1,000
5,000
10,000
15,000
20,000
25,000
30,000
35,000
40,000
45,000
50,000
55,000
60,000
65,000
75,000
85,000
90,000
100,000
110,000
150,000
200,000
205,000
225,000
300,000
305,000
340,000
500,000
610,000
1,150,000
2,880,000
7,485,000

1,927
145,277
151,890
774,473
777,892
314,207
397,485
402,500
349,500
67,500
193,000
89,500
389,000
268,000
179,000
63,000
75,000
254,500
90,000
100,000
215,423
149,000
395,000
204,000
225,000
298,000
304,500
337,000
500,000
606,054
1,146,042
2,879,002
7,484,828

0.0077
0.5811
0.6076
3.0979
3.1116
1.2568
1.5899
1.61
1.398
0.27
0.772
0.358
1.556
1.072
0.716
0.252
0.3
1.018
0.36
0.4
0.8617
0.596
1.58
0.816
0.9
1.192
1.218
1.348
2
2.4242
4.5842
11.516
29.9393

25,000,000

100%
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Category of shareholders
As on 30/06/2019
PARTICULARS

NO. OF FOLIO

NO.OF SHARES

PERCENTAGE

Director, Sponsors & Childern
Associated Companies
Corporate Share Holders
General Public

7
2
14
1083

4,027,544
7,534,828
6,579,228
6,858,400

16.11%
30.14%
26.32%
27.43%

Total

1106

25,000,000

100%

List of Shareholders holding 5 % And
Above Shares
As on 30/06/2019
NAME
ARIF HABIB LIMITED
SAMAD HABIB
ARIF HABIB
Total
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NO.OF SHARES

PERCENTAGE

7,484,828
2,879,002
5,172,500
15,536,330

29.94%
11.52%
20.69%
62%

Statement of Compliance with the Code
of Corporate Governance
The Company has complied with the requirements of the Regulations in the following manner:
1.

2.

The total number of directors are Seven as per the following:
a.

Male : Seven (6)

b.

Female: -1

The Composition of the Board is as follows:
CATEGORY

NAMES

Independent Director

1) Mr. Shahid Aziz Siddiqi,
2) Mr. Khalil Ahmed
3) Syed Najmuddujah Jaﬀri and
4) Mr. Ahsan Anis

Non- Executive Director

5) Mr. Kashif Habib and
6) Mrs. Anna Samad

Executive Directors

7) Mr. Samad Habib

3.

The directors have conﬁrmed that none of them is serving as a director on more than ﬁve listed companies, including Safe
Mix Concrete Limited.

4.

The company has prepared a Code of Conduct and has ensured that appropriate steps have been taken to disseminate it
throughout the company along with its supporting policies and procedures.

5.

The board has developed a vision / mission statement, overall corporate strategy and signiﬁcant policies of the company. A
complete record of particulars of signiﬁcant policies along with the dates on which they were approved or amended has
been maintained.

6.

All the powers of the Board have been duly exercised and decisions on relevant matters have been taken by board /
shareholders as empowered by the relevant provisions of the Act and these Regulations.

7.

The meetings of the board were presided over by the Chairman. The Board has complied with the requirements of the Act
and the Regulations with respect to frequency, recording and circulating minutes of meeting of board.

8.

The board of directors has a formal policy and transparent procedures for remunerations of directors in accordance with the
Act and these Regulations.

9.

None of the Directors has attended the Director’s Training program during the year, however, Two Directors have already
completed the training program and the condition of training certiﬁcation for the remaining director’s shall be complied
with in due course.

10.

The Board has approved appointment of CFO, Company Secretary and Head of Internal Audit, including their remuneration
and terms and conditions of employment and complied with relevant requirements of the Regulations.
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*Mr. Arif Ghani has been appointed as Chief Financial Oﬃcer (CFO) and Company secretary on April 23, 2019 in place of Mr.
Bilal Yaseen. As the CFO and Company Secretary of the Company is the same person. The Company is in process of
appointing separate person as a Company Secretary.
Mr. Owais Khatri Has been appointed as Head of Internal Audit in Place of Adeel Khan
11.

CFO and CEO duly endorsed the ﬁnancial statements before approval of the board.

12.

The Board has formed committees comprising of members given below.
Name of Committee

Name of Members and Chairman

Audit Committee

1)

Mr. Syed Najmuddujah Jaﬀri (Director) – Chairman

2)

Mr. Kashif Habib (Director) – Member

3)

Mr. Ahsan Anis Director) -Member

1)

Mr. Kashif Habib (Director) – Chairman

2)

Mr. Samad Habib (Director) – Member

3)

Mr. Syed Najmuddujah Jaﬀri (Director) – Member

Human Resource and Remuneration Committee

13.

The terms and reference of the aforesaid committees have been formed, documented and advised to the committee for
compliance.

14.

The frequency of meetings quarterly of the committee were as following:
a.
b.

Audit Committee
Human Resource Committee

Four Meetings
One meeting held during the year

15.

The board has set up an eﬀective internal audit function. The staﬀ is considered to be suitably qualiﬁed and experienced for
the purpose and is conversant with the policies and procedures of the Company.

16.

The statutory auditors of the company have conﬁrmed that they have been given a satisfactory rating under the quality
control review program of the Institute of Chartered Accountants of Pakistan (ICAP) and registered with Audit Oversight
Board of Pakistan, that they or any of the partners of the ﬁrm, their spouses and minor children do not hold shares of the
Company and that the ﬁrm and all of its partners are following International Federation of Accountants (IFAC) guidelines on
code of ethics as adopted by Institute of Chartered Accountants of Pakistan (ICAP).

17.

The company is following the requirements and regulations laid down in section 208 of the Companies Act, 2017 except for
the deﬁnition of “Related Party”, compliance of which is dependent on the clariﬁcation from the SECP. The Company has
presented the details of all related party transaction as disclosed in the ﬁnancial statement before the Board Audit
Committee and upon their recommendation to the Board of Directors for review and approval.

18.

We conﬁrm that all other requirements of the Regulations have been complied with.

Chairman
Karachi
Dated: October 2, 2019
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Chief Executive

REVIEW REPORT ON THE STATEMENT OF COMPLIANCE
CONTAINED IN LISTED COMPANIES (CODE OF CORPORATE
GOVERNANCE) REGULATIONS, 2017
We have reviewed the enclosed Statement of Compliance with the Listed Companies (Code of Corporate Governance)
Regulations, 2017 (the Regulations) prepared by the Board of Directors of Safe Mix Concrete Limited (the Company ) for the year
ended June, 30 2019 in accordance with the requirements of regulation 40 of the Regulations.
The responsibility for compliance with the Regulations is that of the Board of Directors of the Company.
Our responsibility is to review whether the Statement of Compliance reﬂects the status of the Company’s compliance with the
provisions of the Regulations and report if it does not and to highlight any non-compliance with the requirements of the
Regulations. A review is limited primarily to inquiries of the Company’s personnel and review of various documents prepared by
the Company to comply with the Regulations.
As a part of our audit of the ﬁnancial statements we are required to obtain an understanding of the accounting and internal control
systems suﬃcient to plan the audit and develop an eﬀective audit approach. We are not required to consider whether the Board
of Directors’ statement on internal control covers all risks and controls or to form an opinion on the eﬀectiveness of such internal
controls, the Company’s corporate governance procedures and risks.
The Regulations require the Company to place before the Audit Committee, and upon recommendation of the Audit Committee,
place before the Board of Directors for their review and approval, its related party transactions and also ensure compliance with
the requirements of section 208 of the Companies Act, 2017. We are only required and have ensured compliance of this
requirement to the extent of the approval of the related party transactions by the Board of Directors upon recommendation of the
Audit Committee. We have not carried out procedures to assess and determine the company’s process for identiﬁcation of related
parties and that whether the related party transactions were undertaken at arm’s length price or not.
Based on our review, nothing has come to our attention which causes us to believe that the Statement of Compliance does not
appropriately reﬂect the Company’s compliance, in all material respects, with the requirements contained in the Regulations as
applicable to the Company for the year ended June 30, 2019.
Further, we highlighted below instance of non-compliance with the requirement of the Codes as reﬂected in the paragraph 9 and
10 of the statement of compliance:
1

9

2

10

The company has not arranged the directors training program or obtained the exemption from the director
training program from the commission as required under clause 20 of the Regulations.
Chief Financial Oﬃcer and Company Secretary are the same person.

Chartered Accountants
Engagement Partner: Ahsan Elahi Vohra
Karachi :
Dated : October 2, 2019
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INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF SAFE MIX CONCRETE LIMITED
Report on the Audit of the Financial Statements
Opinion
We have audited the annexed ﬁnancial statements of Safe Mix Concrete Limited (the Company), which comprise the statement of
ﬁnancial position as at June 30, 2019, and the statement of proﬁt or loss, the statement of comprehensive income, the statement
of changes in equity, the statement of cash ﬂows for the year then ended, and notes to the ﬁnancial statements, including a
summary of signiﬁcant accounting policies and other explanatory information, and we state that we have obtained all the
information and explanations which, to the best of our knowledge and belief, were necessary for the purposes of the audit.
In our opinion and to the best of our information and according to the explanations given to us, the statement of ﬁnancial position,
statement of proﬁt or loss, the statement of comprehensive income, the statement of changes in equity and the statement of cash
ﬂows together with the notes forming part thereof conform with the accounting and reporting standards as applicable in Pakistan
and give the information required by the Companies Act, 2017 (XIX of 2017), in the manner so required and respectively give a true
and fair view of the state of the Company's aﬀairs as at June 30, 2019 and of the loss and other comprehensive loss, the changes
in equity and its cash ﬂows for the year then ended.
Basis for Opinion
We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in Pakistan. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the International Ethics Standards
Board for Accountants’ Code of Ethics for Professional Accountants as adopted by the Institute of Chartered Accountants of
Pakistan (the Code) and we have fulﬁlled our other ethical responsibilities in accordance with the Code. We believe that the audit
evidence we have obtained is suﬃcient and appropriate to provide a basis for our opinion.
Key Audit Matter(s)
Key audit matters are those matters that, in our professional judgment, were of most signiﬁcance in our audit of the ﬁnancial
statements of the current period. These matters were addressed in the context of our audit of the ﬁnancial statements as a whole,
and in forming our opinion thereon, and we do not provide a separate opinion on these matters.
Following are the Key audit matter(s):
S. No Key audit matter(s)
01

How the matter was addressed in our audit

Review of recoverability of deferred tax asset
( Refer note 6)
Under International Accounting Standard 12, Income Our procedures in relation to this matter included:
Taxes, the Company is required to review recoverability of
the deferred tax assets recognised in the statement of •
We evaluated the appropriateness of amounts of
ﬁnancial position at each reporting period.
un-used tax losses, tax credit on investments and
minimum tax against which deferred tax asset was
recognised;
Recognition of deferred tax asset position involved •
managements’ estimate of the future available taxable
proﬁts of the Company and there is an inherent
uncertainty in such estimation in relation to the future
cash ﬂows and timing of reversals of un-used tax losses to
determine whether or not the availability of future proﬁts
against which tax deductions represented by the deferred
tax assets would be adjusted.
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We assessed the reasonableness of management’s
projections with underlying assumptions including
growth rate, future revenue and costs, comparing the
assumptions to, historical results and considering
other relevant information to assess whether the
deferred tax asset would be adjusted against future
taxable proﬁts as per the management projections;

03

As at June 30, 2019, the Company carries a net deferred
tax asset of Rs 67.03 million in its statement of ﬁnancial
position.

•

We tested mathematical accuracy of projections along
with use of appropriate tax rate on temporary
diﬀerences;

We considered this as a key audit matter owing to its
signiﬁcant value and estimation uncertainty of the
assumptions used by management about future
proﬁtability.

•

We assessed the appropriateness of management’s
accounting for deferred taxes and the accuracy of
related disclosures

•

Our audit procedures to assess the valuation of trade
debts, amongst others, included the following:

The ECL model has been adopted during the year due to
application of IFRS 9 (Financial instruments). Details
about the application of the IFRS and the eﬀect are given
in note 3.1.3 to the ﬁnancial statements.

•

obtaining an understanding of the management’s basis
for the determination of the provision required at the
year end and the receivables collection process;

We identiﬁed recoverability of trade debts as a key audit
matter as it involves signiﬁcant management judgement
in determining the recoverable amount of trade debts.

•

assessing the method used by the company for the
recognition of the impact of the application of IFRS 9
regarding provision for doubtful debts as allowable
under IFRS 9

•

testing the accuracy of the data on a sample basis
extracted from the Company’s accounting system
which has been used to calculate the provision
required including the subsequent recoveries

Trade Debts
Refer notes 8 to the ﬁnancial Statements
The company has signiﬁcant balance of trade debts.
Provision against doubtful trade debts is based on loss
allowance for Expected Credit Loss (ECLs).

04

Valuation of Stock-in-trade
Refer notes 7 to the ﬁnancialstatements.

Our audit procedures to assess the valuation
stock-in-trade,amongst others, included the following:

Inventory forms a signiﬁcant part of the Company’s
assets. During the year 67% of raw materials were
purchased by the Company from a related party.

•

obtaining an understanding of internal controls over
purchases and valuation of stock in trade and testing,
on a sample basis, their design, implementation and
operating eﬀectiveness;

We identiﬁed the valuation of stock in trade as key audit
matter as it directly aﬀects the proﬁtability of the
Company.

•

comparing on a sample basis speciﬁc purchases
(including those from related party) with underlying
supporting documents / agreements, if any;

•

comparing calculations of the allocation of directly
attributable costs with the underlying supporting
documents;

•

obtaining an understanding of management’s
determination of net realizable value (NRV) and the
key estimates adopted ,including future selling prices,
future costs to complete work-in-process and costs
necessary to make the sales and their basis; and
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•

05

comparing the NRV, on a sample basis, with the cost
of ﬁnished goods to assess whether any adjustments
are required to value inventory in accordance with
applicable accounting and reporting standards.

Tax Contingencies
As disclosed in note 19 to the accompanying ﬁnancial Our procedures in relation to this matter included:
statements, various tax matters are pending adjudication
at various levels with the taxation authorities and other •
Our key audit procedures in this area included,
legalforums.
amongst others, a review of the correspondence of
the management of company’s with the relevant tax
The tax contingencies requires the management to make
authorities and tax advisors including judgments or
judgements and estimates in relation to the
orders passed by the competent authorities.
interpretation of tax laws and regulations and the
recognition and measurement of any provisions that may •
Obtained and reviewed details of the signiﬁcant
be required against such contingencies.Due to inherent
pending legal case and discussed the same with
uncertainties and the time period such matters may take
Company’s management;
to resolve, the management judgements and estimatesin
relation
to
such
contingencies
may
be •
Circulated conﬁrmations to the company’s external
complex and can signiﬁcantly impact the ﬁnancial
legal tax consultant for their views on open tax
statements
matters ;
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Due to the uncertainty involved in the outcome of this •
case we have identiﬁed this as key audit matter.

Evaluated rationale provided by the company and
opinion of the external legal tax counsel

•

Reviewed the disclosures made in the ﬁnancial
statements in respect of such contingencies
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Information Other than the Financial Statements and Auditor’s Report Thereon
Management is responsible for the other information. The other information comprises the information included in annual report,
but does not include the ﬁnancial statements and our auditor’s report thereon.
Our opinion on the ﬁnancial statements does not cover the other information and we do not express any form of assurance
conclusion thereon.
In connection with our audit of the ﬁnancial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the ﬁnancial statements or our knowledge obtained in the
audit or otherwise appears to be materially misstated.
If, based on the work we have performed, we conclude that there is a material misstatement of this other information,we are
required to report that fact. We have nothing to report in this regard.
Responsibilities of Management and Board of Directors for the Financial Statements
Management is responsible for the preparation and fair presentation of the ﬁnancial statements in accordance with the
accounting and reporting standards as applicable in Pakistan and the requirements of Companies Act, 2017(XIX of 2017) and for
such internal control as management determines is necessary to enable the preparation of ﬁnancial statements that are free from
material misstatement, whether due to fraud or error.
In preparing the ﬁnancial statements, management is responsible for assessing the Company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.
Board of directors are responsible for overseeing the Company’s ﬁnancial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the ﬁnancial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is
a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs as applicable in Pakistan will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to inﬂuence the economic decisions of users taken on the basis
of these ﬁnancial statements.
As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:
•

•

Identify and assess the risks of material misstatement of the ﬁnancial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is suﬃcient and appropriate to provide
a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.
Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the eﬀectiveness of the Company’s internal control.

•

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

•

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast signiﬁcant doubt on
the Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures in the ﬁnancial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going concern.
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•

Evaluate the overall presentation, structure and content of the ﬁnancial statements, including the disclosures, and whether
the ﬁnancial statements represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope and timing of the audit and
signiﬁcant audit ﬁndings, including any signiﬁcant deﬁciencies in internal control that we identify during our audit.
We also provide the board of directors with a statement that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.
From the matters communicated with the board of directors, we determine those matters that were of most signiﬁcance in the
audit of the ﬁnancial statements of the current period and are therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest beneﬁts of such communication.
Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:
a)

proper books of account have been kept by the Company as required by the Companies Act, 2017 (XIX of 2017);

b)

the statement of ﬁnancial position, the statement of proﬁt or loss, the statement of comprehensive income, the statement
of changes in equity and the statement of cash ﬂows together with the notes thereon have been drawn up in conformity
with the Companies Act, 2017 (XIX of 2017) and are in agreement with the books of account and returns;

c)

investments made, expenditure incurred and guarantees extended during the year were for the purpose of the Company’s
business;

d)

in our opinion, no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980.

The engagement partner on the audit resulting in this independent auditor’s report is Mr. Ahsan Elahi Vohra - FCA

Chartered Accountants
Karachi :
Dated : October 2, 2019
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STATEMENT OF PROFIT AND LOSS ACCOUNT
For the year ended June 30, 2019

2019
Note

(Rupees)

2018

Revenue - Net

20

879,312,072

590,070,371

Cost of sales

21

(865,539,147)

(551,690,674)

13,772,925

38,379,697

Gross proﬁt
Selling and distribution expenses

22

(25,119,379)

(4,543,854)

Administrative expenses

23

(24,942,008)

(29,037,543)

(36,288,462)

4,798,300

(13,924,828)

(11,278,698)

Operating (Loss) / Proﬁt
Finance cost

24

Other operating expense

25

Other operating income

26

(Loss) / Proﬁt before taxation
Provision for taxation

27

(Loss) / Proﬁt after taxation
(Loss) / Earning per share - basis and diluted

37

11,060,715

11,614,445

(39,152,575)

4,420,640

9,381,521

(2,005,266)

(29,771,054)

2,415,374

(1.19)

0.10

The annexed notes from 1 to 39 form an integral part of these ﬁnancial statements.
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Kashif Habib
Director

(713,407)

Arif Ghani
CFO

STATEMENT OF COMPREHENSIVE INCOME
For the year ended June 30, 2019

2019
(Rupees)

(loss) / Proﬁt after taxation

2018

(29,771,054)

2,415,374

533,451
(154,701)

(74,915)
21,725

378,750

(53,190)

(29,392,304)

2,362,184

Other comprehensive income / (loss) for the year
Items that will never be reclassiﬁed to proﬁt and loss account
Remeasurements of deﬁned beneﬁt liability
Tax thereon
Other comprehensive lncome - net of tax
Total comprehensive (loss) / income for the year
The annexed notes from 1 to 39 form an integral part of these ﬁnancial statements.

Samad Habib
CEO

Kashif Habib
Director

Arif Ghani
CFO
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STATEMENT OF CHANGES IN EQUITY
For the year ended June 30, 2019

Issued,
Share
Accumulated
Total
subscribed and
premium
proﬁt / (loss)
paid-up capital
reserve
------------------------------------------(Rupees)-----------------------------------------Balance as at July 01, 2017
Proﬁt for the year
Other comprehensive loss for the year
Balance as at June 30, 2018
Adjustment on the initial application of IFRS 9
Adjusted balance as at June 30, 2018
Loss for the year
Other comprehensive lncome for the year
Balance as at June 30, 2019

250,000,000

14,728,576

(26,034,366)

238,694,210

-

-

2,415,374
(53,190)

2,415,374
(53,190)

250,000,000

14,728,576

(23,672,182)

241,056,394

-

-

(23,515,657)

(23,515,657)

250,000,000

14,728,576

(47,187,839)

217,540,737

-

-

(29,771,054)
378,750

(29,771,054)
378,750

250,000,000

14,728,576

(76,580,143)

188,148,433

The annexed notes from 1 to 39 form an integral part of these ﬁnancial statements.

Samad Habib
CEO

Kashif Habib
Director

Arif Ghani
CFO
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended June 30, 2019
1

STATUS AND NATURE OF BUSINESS
Safe Mix Concrete Limited ("the Company") was incorporated on 04 April 2005 as Private Limited Company.
Subsequently, it has been converted into Public Limited Company on 21 February 2007 in accordance with the
provisions of section 45 read with section 41(3) of the Companies Ordinance, 1984. On 16 March 2010 the Company
was listed on Karachi Stock Exchange. The principal activity of the Company is production and supply of ready mix
concrete, building blocks and construction of prefabricated buildings, factories and other construction sites. The
registered oﬃce of the Company is situated at plot no. 1 - 6, Sector 26, Korangi Industrial Area, Karachi, Pakistan.
The manufacturing facilities of the company are situated at the following addresses:
-

Plot no. 1 - 6, Sector 26, Korangi Industrial Area, Karachi, Pakistan.
Naya Nazimabad, Karachi.
Nooriabad Industrial Area, Kalo Kohar Distt. Jamshoroo, Sindh."

2

BASIS OF PREPARATION

2.1

Statement of compliance
These ﬁnancial statements have been prepared in accordance with the approved accounting standards as applicable in
Pakistan. Approved accounting standards comprise of such International Financial Reporting Standards (IFRS) issued by
the International Accounting Standards Board as notiﬁed under the Companies Act, 2017, provisions of and directives
issued under the Companies Act, 2017. Where the provisions of and directives issued under the Companies Act 2017
diﬀer from IFRS Standards, the provisions of and directives issued under the Companies Act 2017 have been followed.

2.2

Basis of measurement
These ﬁnancial statements have been prepared under the historical cost convention, except otherwise disclosed.

2.3

Functional and presentation currency
These ﬁnancial statements are presented in Pak Rupees which is also the Company's functional currency and has been
rounded to the nearest rupee.

2.4

Use of estimates and judgments
The preparation of ﬁnancial statements in conformity with approved accounting standards, as applicable in Pakistan,
requires management to make judgments, estimates and assumptions that aﬀect the application of accounting policies
and the reported amounts of assets, liabilities, income and expenses.
The estimates and associated assumptions are based on historical experience and various other factors that are
believed to be reasonable under the circumstances, the results of which form the basis of making judgments about
carrying values of assets and liabilities that are not readily apparent from other sources. Actual results may diﬀer from
these estimates.
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The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognized in the period in which the estimate is revised if the revision aﬀects only that period, or in the period of the
revision and future periods if the revision aﬀects both current and future periods.
Information about judgments made by management in the application of approved accounting standards, as applicable
in Pakistan, that have signiﬁcant eﬀect on the ﬁnancial statements and estimates and assumptions with a signiﬁcant risk
of material adjustment in the future periods are included in following notes:
2.5

Residual values and useful life of property, plant and equipment (note 3.2)
Provision for taxation and deferred tax (note 3.10 )
Inventories including stores, spares and loose tools (note 3.4)
Trade Debts (note 3.5)
Staﬀ retirement beneﬁts (note 3.16)
Impairment (note 3.3 )
Provision (note 3.12)

Amendments / interpretations to existing standards and forthcoming requirements
Standards, amendments or interpretations which became eﬀective during the year
-

There are certain new standards, amendments to the approved accounting standards and new interpretations that
are mandatory for accounting periods beginning on or after 1 July 2018. However, these, other than those disclosed
in note 3.7, do not have any signiﬁcant impact on the Company's ﬁnancial reporting and therefore have not been
detailed in these ﬁnancial statements.

New / revised accounting standards, amendments to published accounting standards, and interpretations that are
not yet eﬀective
The following standards, amendments and interpretations of approved accounting standards will be eﬀective for
accounting periods beginning on or after 1 July 2019:
Standards or interpretations

Eﬀective Date
(Annual period beginning on or after)

IFRS 3

- Business Combinations

January 1, 2020

IAS 1

- Presentation of Financial Statements

January 1, 2020

IAS 12

- Income Tax

January 1, 2019

IAS 3

- Barrowing Cost

January 1, 2019

IAS 28

- Investments in Associates and Joint Ventures (Amendments)

January 1, 2019

IAS 8

- Accounting Policies, Changes in Accounting Estimates and Errors

January 1, 2020

IFRIC 23

- Uncertainty over income tax treatments

January 1, 2019

IFRS 16

- Leases

January 1, 2019

IAS 19

- Employees Beneﬁts-Plan Amendment, Curtailment or
Settlement (Amendment)

January 1, 2019
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The Company expects that the adoption of the above amendments and interpretation of the standards will not aﬀect
the Company's ﬁnancial statements in the period of initial application.
IFRS 3 “Business Combinations” and IFRS 11 “Joint Arrangement” - the amendment aims to clarify the accounting
treatment when a company increases its interest in a joint operation that meets the deﬁnition of a business. A company
remeasures its previously held interest in a joint operation when it obtains control of the business. A company does not
remeasure its previously held interest in a joint operation when it obtains joint control of the business.
IAS 12 Income Taxes - the amendment clariﬁes that all income tax consequences of dividends (including payments on
ﬁnancial instruments classiﬁed as equity) are recognized consistently with the transaction that generates the
distributable proﬁts.
IAS 23 Borrowing Costs - the amendment clariﬁes that a company treats as part of general borrowings any borrowing
originally made to develop an asset when the asset is ready for its intended use or sale.
The above amendments are eﬀective from annual period beginning on or after 1 January 2019 and are not likely to have
an impact on Company’s ﬁnancial statements.
3

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Except as described below, the signiﬁcant accounting policies adopted in the preparation of these ﬁnancial statements
are set out below. These policies have been consistently applied to all the years presented unless otherwise stated

3.1

Changes in signiﬁcant accounting policies
The Company has adopted IFRS 15 ‘Revenue from Contracts with Customers’ and IFRS 9 ‘Financial Instruments’ from 01
July 2018 which are eﬀective from annual periods beginning on or after 01 July 2018 and for reporting period / year
ending on or after 30 June 2019 respectively.
The details of new signiﬁcant accounting policies adopted and the nature and eﬀect of the changes to previous
accounting policies are set out below:

3.1.2

IFRS 15 Revenue from Contracts with Customers
On 28 May 2014, the International Accounting Standards Board ("IASB") issued International Financial Reporting
Standards ("IFRS") 15 "Revenue From Contracts with Customers" which provides a uniﬁed ﬁve-step model for
determining the timing, measurement and recognition of revenue. The focus of the new standard is to recognize
revenue as performance obligations are made rather than based on the transfer of risk and rewards. IFRS 15 includes a
comprehensive set of disclosure requirements including qualitative and quantitative information about contracts with
customers to understand the nature, amount, timing and uncertainty of revenue. The standard supersedes IAS 18
Revenue, IAS 11 "Construction Contracts" and the number of revenue related interpretations.
The Company manufactures and contracts with customers for the sale of yarn which generally include single
performance obligation. The management has concluded that revenue from sale of goods be recognized at the point in
time when control of the asset is transferred to the customer, which is when the goods are dispatched to the customer.
This is generally consistent with the timing and amounts of revenue the company recognized in accordance with the
previous standard, IAS 18. Therefore, adoption of IFRS 15 at 01 July 2018, did not have an eﬀect on the ﬁnancial
statements of the Company.

3.1.3

IFRS 9 Financial Instruments
IFRS 9 replaced the provisions of IAS 39 ‘Financial Instruments: Recognition and Measurement’ that relates to the
recognition, classiﬁcation and measurement of ﬁnancial assets and ﬁnancial liabilities, derecognition of ﬁnancial
instruments, impairment of ﬁnancial assets and hedge accounting. Changes in accounting policies resulting from
adoption of IFRS 9 have been applied retrospectively. The details of new signiﬁcant accounting policies adopted and the
nature and eﬀect of the changes to previous accounting policies are set out below:
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i

Classiﬁcation and measurement of ﬁnancial assets and ﬁnancial liabilities
IFRS 9 largely retains the existing requirements in IAS 39 for the classiﬁcation and measurement of ﬁnancial
liabilities. However, it eliminates the previous IAS 39 categories for ﬁnancial assets of held to maturity, loans and
receivables, held for trading and available for sale. IFRS 9, classiﬁes ﬁnancial assets in the following three categories:
- fair value through other comprehensive income (FVOCI);
- fair value through proﬁt or loss (FVTPL); and
- measured at amortized cost.

The following assessments have been made on the basis of the facts and circumstances that existed at the date of initial
application:
-

The determination of business model within which a ﬁnancial asset is held; and
The designation and revocation of previous designation of certain ﬁnancial assets as measured at FVTPL

A ﬁnancial asset is measured at amortized cost if it meets both of the following conditions and is not designated as at
fair value through proﬁt or loss:
-

it is held within business model whose objective is to hold assets to collect contractual cash ﬂows; and
its contractual terms give rise on speciﬁed dates to cash ﬂows that are solely payments of principal and interest on
principal amount outstanding.

A debt investment is measured at FVOCI if it meets both of the following conditions and is not designated as at FVTPL:
-

It is held within a business model whose objective is achieved by both collecting contractual cash ﬂows and selling
ﬁnancial assets; and

-

Its contractual terms give rise on speciﬁed dates to cash ﬂows that are solely payments of principal and interest on
the principal amount outstanding.

All ﬁnancial assets not classiﬁed as measured at amortized cost or FVOCI as described above are measured at FVTPL. On
initial recognition, the Company may irrevocably designate a ﬁnancial asset that otherwise meets the requirements to
be measured at amortized cost or at FVOCI as at FVTPL if doing so eliminates or signiﬁcantly reduces an accounting
mismatch that would otherwise arise.
A ﬁnancial asset is initially measured at fair value plus, for an item not at FVTPL, transaction costs that are directly
attributable to its acquisition.
The adoption of IFRS 9 did not have a signiﬁcant eﬀect on the Company's accounting policies related to ﬁnancial
liabilities.

Financial Asset

Original classiﬁcation
under IAS 39

Original Carrying New Carrying
New classiﬁcation
amount under amount under
under IFRS 9
IFRS 9
IAS 39
--------Rupees--------

Trade debts
Advances, prepayments
and other receivables
Tax refunds due from
Government
Cash and bank balances

Loans and receivables

Amortized Cost

203,430,112

179,914,455

Loans and receivables

Amortized Cost

84,685,953

81,913,466

Loans and receivables
Loans and receivables

Amortized Cost
Amortized Cost

43,320,476
4,371,758

43,320,476
4,371,758
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ii Impairment
IFRS 9 replaces the ‘incurred loss model in IAS 39 with an ‘expected credit loss’ (ECL) model. IFRS 9 introduces a
forward looking expected credit losses model, rather than the current incurred loss model, when assessing the
impairment of ﬁnancial assets in the scope of IFRS 9. The new impairment model applies to ﬁnancial assets
measured at amortized cost, contract assets and debt investments at FVOCI, but not to investments in equity
instruments.
The Company has applied the IFRS 9 simpliﬁed approach to measuring expected credit losses which uses a lift time
expected loss allowance for all trade and other receivables. Impairment losses treated to trade and other receivable,
are presented separately in the statement of proﬁt and loss. Trade and other receivables are written oﬀ when there
is no reason able expectation of recovery. Management has used actual credit loss experience over past years to
base the calculation of ECL on the adoption of IFRS 9.
As explained above, the management has applied the modiﬁed retrospective method upon the adoption of IFRS 9
as allow under the Standard. The cumulative eﬀect representing the diﬀerence between the carrying amount before
the adoption of IFRS 9 and the new carrying amount calculated in accordance with the standard at the beginning of
the current year (i.e. as of 1 July 2018), has been recognized in reserves (accumulated proﬁt). The ﬁnancial impact
due to the adoption of ECL model as explained above under IFRS 9 is as follows:
(Rupees) .
Accumulated loss as 1 July 2018
Aﬀect if the change due to the application of ECL model under IFRS 9
Adjusted accumulated loss as of 1 July 2018

(23,672,182)
(23,515,657)
(47,187,839)

Similar adjustment has been record in trade debts also (refer note 8.1)
3.2

Property, plant and equipment
Owned
Operating ﬁxed assets are stated at historical cost less accumulated depreciation and accumulated impairment loss, if
any.
Depreciation on operating ﬁxed assets except for batching plants and concrete pumps included in plant and machinery
is charged on reducing balance method whereby the cost of an asset is written oﬀ over its estimated useful life at the
rates given in note 4.1. Batching plants and concrete pumps are depreciated on the basis of units produced /
transported.
Depreciation is charged from the month in which assets are available for use up to the month before the disposal of
asset except batching plants and concrete pumps.
Depreciation methods, residual values and the useful lives of the assets are reviewed at each ﬁnancial year end and
adjusted if impact on depreciation is signiﬁcant.
Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as appropriate, only
when it is probable that future economic beneﬁts associated with the item will ﬂow to the Company and cost of the
item can be measured reliably. All other repairs and maintenance costs are charged to proﬁt and loss as and when
incurred.
Assets acquired under Ijarah Arrangements with ﬁnancial institutions are classiﬁed as operating lease under Islamic
Financial Accounting Standard (IFAS) No. 2 "Ijarah" was notiﬁed by SECP vide S.R.O. 431 (I) / 2007 on 22 May 2007. The
said IFAS requires the Ijarah payments under such arrangements to be recognized as an expense over the Ijarah term.
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Leased
Leases of property, plantand equipment where the company has substantially all the risks and rewards of ownership,
are classiﬁed as ﬁnance lease.Upon initial recognition, the lease asset is measured at an amount equal to the lower of
its fair value and presenet value of minimum lease payments. Outstading obligation under the lease less ﬁnance cost
allocated to future periods are shown as liability
Lease assets are depreciated over the shorter of the lease term and their useful lives unless it is reasonably certain that
the company will obtain onwership by the end of lease term
Finance cost under lease agreement are allocated to the period of the lease term so as to produce a constant periodic
rate of ﬁnance cost on the remaning balance of principal liability for each period.
Capital work in progress
Capital work in progress is stated at cost less any accumulated impairment loss.
3.3

Impairment of assets
The Company assesses at each balance sheet date, whether there is any indication that assets may be impaired. If such
an indication exists, the carrying amount of such assets is reviewed to assess whether they are recorded in excess of
their recoverable amount. Where carrying values exceed their respective recoverable amounts, assets are written down
to their recoverable amount and resulting impairment loss is recognized in the proﬁt and loss account. The recoverable
amount is higher of an asset’s fair value less costs to sell and value in use.
Where an impairment loss is recognized, the depreciation charge is adjusted in the future periods to allocate the asset’s
revised carrying amount over its estimated useful life. Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised recoverable amount but limited to the extent of carrying amount that
would have been determined (net of depreciation or amortization) had no impairment loss been recognized for the
asset in prior years. A reversal of the impairment loss is recognized in the proﬁt and loss account.

3.4

Inventories including stores, spares and loose tools
These are valued at the lower of cost and net realizable value. Cost is determined using weighted average method. Cost
includes applicable purchase cost plus other directly attributable charges incurred thereon. Write down in inventories
is made for slow moving and obsolete items.

3.5

Trade debts
Trade and other receivables are carried at cost, which is the fair value of the consideration to be received, less provision
for doubtful debts, if any. Doubtful debts are estimated on the basis of review of outstanding amounts at the year end.
Bad debts are written oﬀ when identiﬁed.

3.6

Revenue recognition
Revenue is recognised when signiﬁcant risks and rewards are transferred to the customers, i.e. when dispatch is
received and approved by the customer at the project site.
Mark-up income on deposits is recognized on a time proportion basis.

3.7

Cash and cash equivalents
For the purpose of cash ﬂow statement, cash and cash equivalents comprise of cash in hand and balances with bank.
Bank overdrafts / short term borrowings that are repayable on demand and form an integral part of the Company's cash
management are included as a component of cash and cash equivalent for the purpose of cash ﬂow statement.
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3.8

Financial instruments

3.8.1

Classiﬁcation and Initial Measurement
The Company classiﬁes its ﬁnancial assets in to following three categories:
- Fair value through other comprehensive income (FVOCI);
- Fair value through proﬁt or loss (FVTPL); and
- Measured at amortized cost.
The following assessments have been made on the basis of the facts and circumstances that existed at the date of initial
application:
-

The determination of business model within which a ﬁnancial asset is held; and
The designation and revocation of previous designation of certain ﬁnancial assets as measured at FVTPL.

Financial assets at FVOCI
A debt investment is measured at FVOCI if it meets both of the following conditions and is not designated as at FVTPL:
-

It is held within a business model whose objective is achieved by both collecting contractual cash ﬂows and selling
ﬁnancial assets; and

-

Its contractual terms give rise on speciﬁed dates to cash ﬂows that are solely payments of principal and interest on
the principal amount outstanding.

Financial assets measured at amortized cost
A ﬁnancial asset is measured at amortized cost if it meets both of the following conditions and is not designated as at
fair value through proﬁt or loss:
-

it is held within business model whose objective is to hold assets to collect contractual cash ﬂows; and

-

its contractual terms give rise on speciﬁed dates to cash ﬂows that are solely payments of principal and interest on
principal amount outstanding.

For assets measured at fair value, gains and losses will either be recorded in the statement of proﬁt or loss or other
comprehensive income. For investments in equity instruments that are not held for trading, this will depend on whether
the Company has made an irrevocable election at the time of initial recognition to account for the equity investment at
FVOCI.
Financial assets at FVTPL
All ﬁnancial assets not classiﬁed as measured at amortized cost or FVOCI as described above are measured at FVTPL. On
initial recognition, the Company may irrevocably designate a ﬁnancial asset that otherwise meets the requirements to
be measured at amortized cost or at FVOCI as at FVTPL if doing so eliminates or signiﬁcantly reduces an accounting
mismatch that would otherwise arise.
A ﬁnancial asset is initially measured at fair value plus, for an item not at FVTPL, transaction costs that are directly
attributable to its acquisition.

32

Safe Mix Concrete Limited

3.8.2

Subsequent Measurement
a) Financial assets at FVOCI
These assets are measured at fair value, with gains or losses arising from changes in fair value recognised in other
comprehensive income / (loss).
b) Financial assets at FVTPL
These assets are subsequently measured at fair value. Net gains and losses, including any interest / markup or
dividend income, are recognized in proﬁt or loss.
c) Financial assets measured at amortized cost
These assets are subsequently measured at amortized cost using the eﬀective interest method. The amortized cost
is reduced by impairment losses. Interest / markup income, foreign exchange gains and losses and impairment are
recognized in the statement of proﬁt or loss.

3.8.3

Financial liabilities
Financial liabilities are classiﬁed as measured at amortized cost or 'at fair value through proﬁt or loss' (FVTPL). A
ﬁnancial liability is classiﬁed as at FVTPL if it is classiﬁed as held for trading, it is a derivative or it is designated as such
on initial recognition. Financial liabilities at FVTPL are measured at fair value and net gains and losses, including any
interest expense, are recognized in the statement of proﬁt or loss.
Financial liabilities are classiﬁed as measured at amortized cost or 'at fair value through proﬁt or loss' (FVTPL). A
ﬁnancial liability is classiﬁed as at FVTPL if it is classiﬁed as held for trading, it is a derivative or it is designated as such
on initial recognition. Financial liabilities at FVTPL are measured at fair value and net gains and losses, including any
interest expense, are recognized in the statement of proﬁt or loss.
Financial liabilities are derecognized when the contractual obligations are discharged or cancelled or have expired or
when the ﬁnancial liability's cash ﬂows have been substantially modiﬁed.

3.8.4

Oﬀsetting
Financial assets and liabilities are oﬀset and the net amount is reported in the ﬁnancial statements only when there is
a legally enforceable right to set oﬀ the recognised amount and the company intends either to settle on a net basis or
to realize the assets and settle the liabilities simultaneously.

3.8.5

Impairment
The Company recognises loss allowances for ECLs in respect of ﬁnancial assets measured at amortised cost.
The Company applies the simpliﬁed approach to recognise lifetime expected credit losses for trade debts. The Company
assesses on a forward looking basis the expected credit losses associated with its ﬁnancial assets.
Company assesses whether the credit risk on a ﬁnancial instrument has increased signiﬁcantly since initial recognition.
When making the assessment, company uses the change in the risk of a default occurring over the expected life of the
ﬁnancial instrument instead of the change in the amount of expected credit losses. To make that assessment, company
compare the risk of a default occurring on the ﬁnancial instrument as at the reporting date with the risk of a default
occurring on the ﬁnancial instrument as at the date of initial recognition and consider reasonable and supportable
information, that is available without undue cost or eﬀort, that is indicative of signiﬁcant increases in credit risk since
initial recognition.
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Loss allowances for ﬁnancial assets measured at amortised cost are deducted from the Gross carrying amount of the
assets.
Loss allowances for ﬁnancial assets measured at amortised cost are deducted from the Gross carrying amount of the
assets.
An entity shall directly reduce the gross carrying amount of a ﬁnancial asset when the entity has no reasonable
expectations of recovering a ﬁnancial asset in its entirety or a portion thereof. A write-oﬀ constitutes a derecognition
event of company.
3.9

Oﬀ-setting of ﬁnancial assets and ﬁnancial liabilities
A ﬁnancial asset and a ﬁnancial liability is oﬀset and the net amount is reported in the balance sheet if the Company
has a legally enforceable right to set-oﬀ the recognized amounts and intends either to settle on a net basis or to realize
the asset and settle the liability simultaneously.

3.10

Taxation
Income tax comprises of current and deferred tax. Income tax is recognised in the proﬁt and loss account, except to the
extent that it relates to items recognised directly in other comprehensive income or below equity, in which case it is
recognised in other comprehensive income or below equity respectively.
Current
Provision for current year taxation is based on the taxable income determined in accordance with the prevailing law for
taxation at the current rate of tax or one percent of turnover, whichever is higher, after taking into account applicable
tax credits, rebates and exemptions available, if any. The charge for current tax also includes adjustments, where
considered necessary, to provision for tax made in previous years arising from assessments framed during the year for
such years.
Deferred
Deferred tax is provided using the balance sheet liability method in respect of all temporary diﬀerences arising from
diﬀerences between the carrying amount of assets and liabilities in the ﬁnancial statements and the corresponding tax
bases used in the computation of taxable proﬁt. Deferred tax liabilities are generally recognized for all taxable
temporary diﬀerences and deferred tax assets are recognized to the extent that it is probable that taxable proﬁts will
be available against which the deductible temporary diﬀerences, unused tax loses and tax credits can be utilized. The
carrying amount of deferred tax asset is reviewed at each balance sheet date and reduced to the extent that it is no
longer probable that suﬃcient taxable proﬁt will be available to allow all or part of the deferred tax asset to be utilized.
Deferred tax assets and liabilities are calculated at the rates that are expected to apply to the period when the asset is
realized or the liability settled, based on the tax rates (and tax laws) that have been enacted or substantively enacted
by the balance sheet date. Deferred tax is charged or credited in the proﬁt and loss account, except in the case of items
credited or charged to equity in which case it is included in equity.

3.11

Borrowing costs
Mark-up, interest and other charges on borrowings are capitalized up to the date of commissioning of the related
qualifying asset, acquired out of the proceeds of such borrowings. All other mark-up, interest and other charges are
recognized in proﬁt and loss account in the period in which they are incurred.

34

Safe Mix Concrete Limited

3.12

Provisions
Provisions are recognized when the Company has a legal or constructive obligation as a result of past events and it is
probable that an outflow of resources embodying economic beneﬁts will be required to settle the obligation and a
reliable estimate of the amount can be made.

3.13

Trade and other payables
Liabilities for trade and other amounts payable are carried at cost which is the fair value of the consideration to be paid
in future for goods and services.

3.14

Dividend and appropriations
Dividend and other appropriations are recognized in the period in which these are declared / approved.

3.15

Mark-up bearing borrowings
Mark-up bearing borrowings are recognised initially at fair value, less attributable transaction cost. Subsequent to initial
recognition, mark-up bearing borrowings are stated at amortised cost with any diﬀerence between cost and redemption
value being recognised in proﬁt and loss account over the period of borrowings on an eﬀective interest basis.

3.16

Staﬀ retirement beneﬁts
The Company operates an unfunded gratuity scheme (deﬁned beneﬁt plan) for all its permanent employees. The
actuarial valuation is carried out using the Projected Unit Credit Method.
2019

4

PROPERTY, PLANT AND EQUIPMENT
Operating ﬁxed assets
Capital work in progress - at cost

Note
4.1
4.2

(Rupees)
241,578,880
7,912,638
249,491,518

2018

241,654,158
16,703,805
258,357,963
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2019
Note
4.2

(Rupees)

2018

Capital work in progress - at cost
Plant and machinery

7,912,638
7,912,638

16,703,805
16,703,805

16,703,805

6,002,611

5,929,150
5,929,150

12,866,168
12,866,168

12,732,404
429,718
607,267
950,928
14,720,317
7,912,638

1,763,447
47,917
141,000
34,000
178,610
2,164,974
16,703,805

The movement in capital work in progress is as follows
Balance at the beginning of the year
Additions during the year
Plant and machinery
Transfer to operating ﬁxed assets
Plant and machinery
Vehicles
Civil works
Oﬃce equipments
Furniture and Fixtures
Balance at the end of the year
4.3

The details of operating assets sold, having net book value in excess of Rs. 50,000 each are as follows:

4.4

The details of operating assets sold, having net book value in excess of Rs. 50,000 each are as follows:
Description

Cost

Accumulated
depreciation

Net book value

Suzuki Liana

1,188,787

874,634

314,153

Suzuki cultus

757,130

594,461

162,669

Sale proceeds
disposal

Mode of
of buyers

Particulars

240,000

Negotiation

340,000

Negotiation

Shamaz
Khan
Muhammad
Imran

2019
Note
4.5

2018

The depreciation charge is allocated as follows:
Cost of sales
Administrative expenses

5

(Rupees)

21
23

15,806,906
1,756,323
17,563,229

12,038,128
1,337,570
13,375,698

22,220,200
6,501,830
28,722,030

27,925,440
6,152,990
34,078,430

LONG TERM DEPOSITS
Deposits against Ijarah ﬁnance
Others

5.1
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5.1

These represent security deposits mainly against rented premises.

6

DEFERRED TAXATION
The asset / (liability) for deferred taxation comprises of temporary
diﬀerences relating to:

Recognized
Balance as at
in proﬁt and
30 june 2017
loss account

Description

Balance as at
30 june
2018/1 july
2018

Adjustment due
Recognized
to the initial
Adjusted
in proﬁt Balance as at
application of balance as at
and loss 30 june 2019
IFRS 9 ( note 3.1.3 ) 1 july 2018
account

-------------------------2018-----------------------------------------------------------------2019----------------------------------------------------------------------------------Rupees-------------------------------------------Deferred tax liability
Accelerated tax depreciation

(25,479,921)

(7,756,295)

(33,236,216)

Provision for doubtful debts
Staﬀ retirement beneﬁts

17,817,867
2,477,111

(247,826)

17,817,867
2,229,285

Unabsorbed tax credits

39,301,906

17,194,050

56,495,956

Deferred tax asset

34,116,963

9,189,929

43,306,892

-

(33,236,216) (2,123,242)

(35,359,457)

Deferred tax assets
6,819,541
6,819,541

24,637,407
2,229,285

4,409,809
(217,411)

29,047,216
2,011,874

56,495,956 14,838,833

71,334,788

50,126,432 16,907,989

67,034,421

2019
Movement of deferred tax asset

Note

Balance at the beginning of the year
tax charge recognized in statement of proﬁt and loss
tax charge recognized in other comprehensive income
Balance as at end of the year

(Rupees)
43,306,892
23,882,230
(154,701)
67,034,421

2018

34,731,372
8,553,791
21,729
43,306,892

Tax loss on account of unabsorbed depreciation amounting to around Rs. 135 million (2018 : Rs. 111 million) and
minimum tax credit amounting to around Rs. 32 million (2018: Rs. 24) million is available to the Company's credit.
Deferred tax asset in respect thereof has been recognized as availability of suﬃcient taxable proﬁts in future tax years
to avail tax credit is expected.
2019
2018
Note
(Rupees)
STOCK IN TRADE

7

Raw Material
7.1

The stock is pledged with banks as security against ﬁnance
facilities (refer note 13)

8

TRADE DEBTS - UNSECURED

7.1

Considered good
Considered doubtful
Impairment of ﬁnancial assets
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8.1

53,118,037
53,118,037

76,725,427
76,725,427

122,915,602
100,162,815
223,078,417
(100,162,815)
122,915,602

203,430,112
61,440,920
264,871,032
(61,440,920)
203,430,112

2019
Note
8.1

(Rupees)

2018

Impairment of ﬁnancial assets
Balance as at July 1
Additional Impairment on initial application of IFRS 9
Charge for the year
Balance as at June 30

8.1.1

Trade debts which are past due beyond one year
have been impaired and fully provided

8.2

Related party from whome trade debts are due as under:

3.1.3
8.1.1

Javedan Corporation Limited

61,440,920
23,515,657
84,956,577
15,206,238
100,162,815

61,440,920
61,440,920
61,440,920

15,206,238

-

1,756,884

1,740,389

The maximum aggregate amount of receivable due from related parties at the end of any month during the year was
9.5 million (2018: Rs Rs 9 million).
2019
Note
Not yet due
Past due 1-60 days
9

2018

1,756,884
1,756,884

1,740,389
1,740,389

788,582
604,697
41,620,463
1,187,791
2,836,327
(2,772,487)
63,840
44,265,373

9,362,411
1,424,230
69,100,242
2,416,286
2,382,784
2,382,784
84,685,953

2,772,487
2,772,487
2,772,487

-

43,320,476
5,703,466
49,023,942
(10,991,401)
(3,509,308)
34,523,233

45,865,776
8,013,758
53,879,534
(6,969,840)
(3,589,218)
43,320,476

ADVANCES, PREPAYMENTS AND OTHER RECEIVABLES
Advances to staﬀ for purchases
Loan to employees
Advances to suppliers - unsecured, considered good
Prepayment
Other receivables
Allowance for expected credit loss

9.1

These advances and loans to employees are non-interest bearing.

9.2

Movement of expected credit loss
Balance at the beginning of the year under IAS 39
Eﬀect of initial adoptation of IFRS 9 ( Note - 3.1.3 )
Balance at the beginning of the year under IFRS 9
Impairment loss on ﬁnancial assets
Balance as at end of the tear

10

(Rupees)

9.2

TAXATION - NET
Tax receivable as at 01 July
Tax payments / adjustments made during the year
Less: Provision for tax - current year
Less: tax expense - prior year
Tax receivable as at 30 June
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2019
(Rupees)
15.3

Movement in the present value of deﬁned beneﬁt obligation
Present value of deﬁned beneﬁt obligation at beginning of the year
Current service cost
Interest cost
Beneﬁts paid during the year
Remeasurement gain on obligation
Present value of deﬁned beneﬁt obligation at the end of the year

15.4

7,687,190
1,808,647
635,690
(2,660,581)
(533,451)
6,937,495

6,858,140
1,231,905
570,079
(1,047,849)
74,915
7,687,190

1,808,647
635,690
2,444,337

1,231,905
570,079
1,801,984

Expense recognized in proﬁt and loss account
Current service cost
Interest cost

15.5

Actuarial assumptions used
Withdrawal rate
Mortality rate
Valuation discount rate
Expected rate of increase in salaries

Low
SLIC 2001-05-1
11.90%
11.90%

Low
SLIC 2001-05-1
10%
10%

2019
15.6

(Rupees)

Charge for the year has been allocated as follows:
Cost of sales
Administrative expense

15.7

2018

1,808,647
635,690
2,444,337

Sensitivity analysis

2018

1,231,905
570,079
1,801,984

The sensitivity of the deﬁned beneﬁt obligation to changes in the weighted principal assumptions are:
2019
Increase / (decrease) in obligation
Discount rate
Expected rate of salary increase

+ / - 1%
+ / - 1%

7,680,714
7,739,580

6,007,910
5,948,901

The sensitivity analysis are based on a change in an assumption while holding all other assumptions constant. In
practice, this is unlikely to occur, and changes in some of the assumptions may be correlated. When calculating the
sensitivity of the deﬁned beneﬁt obligation to signiﬁcant actuarial assumptions the same method (present value of
deﬁned beneﬁt obligation calculated with the projected unit credit method at the end of the reporting period) has been
applied as when calculating the liability for gratuity recognized within the balance sheet.
15.8

The scheme exposes the Company to the actuarial risks such as:
Salary risks
The risks that the ﬁnal salary at the time of cessation of service is higher than what was assumed. Since the beneﬁt is
calculated on the ﬁnal salary, the beneﬁt amount increases similarly.
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Mortality / withdrawal risks
The risks that the actual mortality / withdrawal experience is diﬀerent. The eﬀect depends upon the beneﬁciaries'
service / age distribution and the beneﬁt.
Longevity risks
The risk arises when the actual lifetime of the retirees is longer than expectation. This risk is measured at the plan level
over the entire retiree population.
2019
(Rupees)
15.9

The expected maturity analysis of undiscounted retirement beneﬁt obligation is:
Less than a year
Between 1-2 years
Between 2-3 years
Between 3-4 years
Between 4-5 years
Between 6-10 years
11 years and above

242,931
104,497
124,084
148,261
175,161
5,543,519
39,721,266

15.10

The expected gratuity cost, to be recognized for the next one year amounts to Rs. 2,741,114.

16

DEFFERED INCOME
Balance at the beginning of the year
Deferred income arised during the year
less: Amortization charged during the year to proﬁt and loss account

16.1

Less: Current portion of deferred income shown under current liabilities
16.1

188,030
131,500
147,192
160,874
182,085
3,774,996
4,962,503

7,840,000
(3,360,000)
4,480,000
(3,360,000)
1,120,000

11,200,000
(3,360,000)
7,840,000
(3,360,000)
4,480,000

In ﬁnancial year 2016, the Company purchased eight transit mixers through auction sale for Rs. 47.2 million and entered
into Ijarah arrangement with various ﬁnancial institutions. The said ﬁnancial institutions carried valuation of these
transit mixers from a third party, who valued them for Rs. 64 million. Therefore, ﬁnancial institutions entered into Ijarah
arrangement for Rs. 64 million, resulting in deferred income of Rs. 16.8 million (representing excess of sales proceeds
over the carrying amount of respective assets) out of which 3.36 million is classiﬁed in current liabilities; being current
portion of deferred income. The deferred income will be amortized to proﬁt and loss account over the lease term i.e.
ﬁve years.
2019
Note

17

(Rupees)

2018

TRADE AND OTHER PAYABLES
Trade creditors
Murabaha ﬁnance facilities
Advances from customers
Accrued expenses
Withholding tax payable
Workers' Welfare Fund (WWF)
Workers' Proﬁt Participation Fund (WPPF)
Other payables

17.1

2018

17.1
17.2

17.3

197,215,847
22,914,195
8,089,873
12,189,060
3,791,368
1,715,311
12,326,250
8,956,318
267,198,223

259,248,918
44,000,000
28,754,458
10,056,341
6,473,880
1,715,311
10,566,867
4,666,452
365,384,070

Trade creditors includes Rs 84,381,519 (2018: Rs.160,645,757 ) payable to related party M/s. Power Cement Limited and
Rs 15,079,829 (2018: Nil ) payable to related Party M/S Thatta Cement Limited.
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17.2

This represents murabaha ﬁnancing facilities under Islamic mode of ﬁnancing from Bank of Punjab (Taqwa Islamic) for
procurement of raw material for concrete mix including cement, sand and chemical etc. to the extent of 70 million
(2018: 70 million). The ﬁnancing facility carries proﬁt rate of matching KIBOR plus 2%. This secured against 1st charge of
PKR 160 million over all present and future current assets of the Company registered with SECP.
2019
Note

17.3

(Rupees)

2018

Workers' Proﬁt Participation Fund
As at the beginning of the year
Interest on funds utilized by the Company
Charge for the year
As at end of the year

17.3.1

10,566,867
1,759,383
12,326,250

17.3.1

Interest on Workers' Proﬁt Participation Fund is charged at 10.53% (2017: 10.86%) per annum.

18

Loan from Related Parties
Opening balance
Receipts during the year
Repayments during the year
Closing Balance

18.1

60,000,000
30,000,000
90,000,000

9,356,036
985,191
225,640
10,566,867

20,000,000
55,000,000
(15,000,000)
60,000,000

18.1

This represent interest free loan taken from Mr. Arif Habib (Lineal Ascendant of CEO) and Mr. Samad Habib ( CEO )
payable on demand for working capital

19

CONTINGENCIES AND COMMITMENTS

19.1

Contingencies

19.1.1

Section 113(2)(c) of the Income Tax Ordinance, 2001 was interpreted by a Divisional Bench of the Sindh High Court (SHC)
in the Income Tax Reference Application (ITRA) No. 132 of 2011 dated 7 May 2013, whereby it was held that the beneﬁt
of carry forward of minimum tax is only available in the situation where the actual tax payable in a tax year is less than
minimum tax. Therefore, where there is no tax payable, interalia, due to brought forward tax losses, minimum tax could
not be carried forward for adjustment with future tax liability. The Company has carried forward minimum tax of current
and previous years amounting to around Rs. 24 million and the Company expects to adjust the amount against the
future taxable proﬁts. The management is of the view that the interpretation of SHC has been challenged in the
Supreme Court of Pakistan and they are waiting for its ﬁnal outcome.

19.1.2

Tax Authorities have conducted proceedings of withholding tax under section 161 of Income Tax Ordinance, 2001 for tax
year 2012 and created an arbitrary demand of Rs. 11.252 million. The Company's appeal before CIR (A) / Appellate
Tribunal Inland Revenue (ATIR) is pending for adjudication. The management is conﬁdent that the appeal will be decided
in favor of the company; therefore, no provision has been made against the said demand of Rs. 11.252 million.

19.1.3

Federal Board of Revenue (FBR) issued a notice to the company for payment of Sales Tax under Sales Tax Act, 1990. The
Company ﬁled a petition in Sindh High Court challenging the lawful authority and jurisdiction of FBR on the ground that
the Company is engaged in providing service in respect of Ready Mix Concrete and is accordingly registered with Sindh
Revenue Board (SRB) and is paying Sales Tax under HS Code No. 9837.0000 to the Second Schedule of 2011 Act. The
Sindh High Court granted stay order against the notice issued by FBR.

19.2

Commitments
Bank guarantee issued on behalf of the Company
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19.2.1

-

18,750,002

19.2.1

Guarantee issued in favour of Tianjin Electric Power Company issued by bank on behalf of the Company amounted to
Rs. 45 million.
2019

20

REVENUE

Note

Toll manufacturing income
Sale of concrete mix
Less: Sales tax
21

2018

94,740,374
898,882,267
993,622,641
(114,310,569)
879,312,072

82,969,341
554,306,624
637,275,966
(47,205,595)
590,070,371

659,759,726
82,847,296
16,639,637
53,781,149
5,114,363
26,206,070
13,356,828
999,030
3,410,004
3,425,044
865,539,147

348,992,877
66,437,384
12,038,128
36,350,481
16,133,841
22,376,084
27,789,482
12,647,110
924,375
3,099,996
4,900,915
551,690,674

81,956,863
642,461,310
724,418,173
(58,786,911)
665,631,262
13,568,024
679,199,286
(19,439,560)
659,759,726

34,768,143
795,563,579
830,331,722
(81,956,863)
748,374,859
12,846,123
761,220,982
(412,228,105)
348,992,877

COST OF SALES
Raw material and stores consumed
Salaries, wages and other beneﬁts COS
Depreciation COS
Fuel and power
Fleet outsourcing charges
Equipment hiring charges
Ijarah Rentals
Repair and maintenance COS
Site preparation and sample testing
Land rent
Insurance expenses COS

21.1

(Rupees)

21.1
21.2
4.4

30

Raw material and stores consumed
Opening stock
Purchases
Less: Closing stock
Add: Ice and water consumed
Less: Reimbursements from third parties

21.2

Salaries, wages and other beneﬁts include for the year ended June 30, 2019 Rs. 1,808,647(2018: Rs. 1,231,904) in
respect of staﬀ retirement beneﬁts.

22

SELLING AND DISTRIBUTION EXPENSES
Sales commission
Advertisement and sales promotion
Travelling and conveyance
Impairment loss of ﬁnancial assets

22.1

22.1
8.1.1 , 9.2

3,806,396
2,382,469
951,789
17,978,725
25,119,379

1,761,766
1,836,564
945,524
4,543,854

This includes sales commission of Rs. 3,806,396 (2018: Rs. 1,761,766) related to Karachi Metropolitan Corporation.

Annual Report 2019

45

2019
Note
23

(Rupees)

2018

ADMINISTRATIVE EXPENSES
Salaries, wages and other beneﬁts admin
Depreciation
Auditors' remuneration
Postage, telegram and telephone
Rent, rates and taxes
Insurance
Entertainment
Printing and stationery
Legal and professional fee
Repair and maintenance admin
Miscellaneous

23.1
4.4
23.2

10,591,129
923,592
1,075,200
1,195,584
4,928,692
1,270,991
287,598
1,005,568
2,717,086
557,038
389,530
24,942,008

11,893,171
1,337,570
1,000,000
1,184,316
3,580,357
901,901
229,570
1,292,626
4,636,886
1,906,497
1,074,649
29,037,543

23.1

Salaries, wages and other beneﬁts include for the year ended June 30, 201 Rs. 635,690 (2018: Rs. 570,079) in respect of
staﬀ retirement beneﬁts.

23.2

Auditors' remuneration
Statutory audit and other certiﬁcations
Half yearly review
Out of pocket expenses

24

17.3.1

4.3

-

225,640
487,767
713,407

778,131

144,808

10,282,584
11,060,715

11,469,637
11,614,445

10,991,401
3,509,308
(23,882,230)
(9,381,521)

6,638,292
331,548
3,589,218
(8,553,791)
2,005,266

TAXATION
Income tax
- Current
- Under section 5(A)
- Prior
Deferred

46

144,909
10,148,598
985,191
11,278,698

OTHER OPERATING INCOME
Income from ﬁnancial assets
- proﬁt on deposit accounts
Income from assets other than ﬁnancial assets
- miscellaneous income

27

118,153
12,047,292
1,759,383
13,924,828

OTHER OPERATING EXPENSES
Workers' proﬁt participation fund
Loss on sale of ﬁxed assets

26

740,000
200,000
60,000
1,000,000

FINANCE COST
Bank Charges
Mark up expenses
Interest on WPPF

25

799,200
216,000
60,000
1,075,200

Safe Mix Concrete Limited

27.1
27.2

27.1

Provision for current tax has been made in accordance with section 113 of the Income Tax Ordinance, 2001 ("the
Ordinance"). There is no relationship between tax expense and accounting proﬁt as the provision for current taxation is
based on turnover tax therefore no numerical reconciliation has been presented.

27.2

Under section 5A of Income Tax Ordinance, 2001 (as amended by the Finance Act 2017), a tax shall be imposed at the
rate of 7.5% of the accounting proﬁt before tax on every public company, other than schedule bank or Moradabad, that
drives proﬁt for a tax year but does not distribute at least 40% of its after tax proﬁts within six months of the end of the
tax year through cash or bonus shares.
The Board of Directors of the Company has not declared dividend for the year ended June 30, 2018, therefore in
compliance with the section 5 (A) of income tax ordinance 2001, the company has provided tax @ 7.5% of its accounting
proﬁt before tax.

27.3

The Company computes current tax expense based on the generally accepted interpretation of the tax laws to ensure
that the suﬃcient provision for the purpose of taxation is available. According to management, the tax provision made
in the ﬁnancial statements is suﬃcient. A comparison of last three years of income tax provision with tax assessed is
presented below:
2018
2017
2016
----------------------- (Rupees) ----------------------Income tax provision for the year (as per accounts)
Income tax as per tax assessment

28

6,638,292
8,323,631

1,978,584
3,802,553

3,044,673
4,809,922

REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES
Chief Executive

Managerial Remuneration
Meeting fee
Total
Number of persons

2019
Non- Executive
Directors

Executive

----------------------------- (Rupees) ----------------------------2,542,806
15,828,606
312,500
2,542,806
312,500
15,828,606
1
4
8

Chief Executive

2018
Non- Executive
Directors

Executive

----------------------------- (Rupees) ----------------------------Managerial Remuneration
Meeting fee
Total
Number of persons

29

2,563,680
2,563,680
1

NUMBER OF EMPLOYEES

287,500
287,500
2

14,450,261
14,450,261
8

2019
2018
(Number of employees)

The average number of employees during the year and as at reporting date are as follows:
Average number of employees during the year
Total number of employees as at June 30

149
157

112
140

Average Employees working at the Company's Plant during the year
Employees working at the Company's Plant at the year end

120
126

82
113
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IJARAH

2018
(Rupees)

Total future ijarah payment
Up to one year
Later than one year but not later than ﬁve years

19,859,094
6,827,718
26,686,812

26,278,845
26,686,812
52,965,657

The total ijarah rentals due under the ijarah agreements aggregate Rs. 21.949 million (June 30, 2018 : Rs. 52.966 million)
and are payable in equal monthly installments under various ijarah agreements, latest by 2021. If any Ijarah is
terminated, the Mustajir (lessee) is required to pay the purchase price speciﬁed in the ijarah agreements. The cost of
repairs and insurance are borne by the Mustajir (lessee). The Ijarah is partially secured by a deposit of Rs.21.949 million
(June 30, 2018 : Rs. 27.925 million) and demand promissory note. The company intend to exercise the option of
purchasing the assets under Ijarah at residual value upon completion of Ijarah term.
31

FINANCIAL RISK MANAGEMENT
The Company has exposure to the following risks from its use of ﬁnancial instruments:
- credit risk
- liquidity risk
- market risk
The Board of Directors has overall responsibility for the establishment and oversight of Company’s risk management
framework. The Board is also responsible for developing and monitoring the Company's risk management policies.

31.1

Credit risk
Credit risk represents the ﬁnancial loss that would be recognized at the reporting date if counter parties fail completely
to perform as contracted and arise principally from deposits, trade debts, advances, other receivables and bank
balances.
To manage exposure to credit risk in respect of trade debts, management performs credit reviews taking into account
the customer's ﬁnancial position, past experience and other factors. Where considered necessary, advance payments
are obtained from certain parties.
Concentration of credit risk arises when a number of counter parties are engaged in similar business activities or have
similar economic features that would cause their abilities to meet contractual obligation to be similarly eﬀected by the
changes in economic, political or other conditions. The Company manages its exposure to concentration of credit risk
arising out of trade debts through credit reviews taking into account the customer's ﬁnancial position and by making
sales against advanced receipts.
2019
The maximum exposure to credit risk at the reporting date was:
Long term deposits
Trade debts - net of provision
Advances and other receivables
Bank balances

48
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Note

(Rupees)
28,722,030
122,915,602
44,265,373
2,735,321
198,638,326

2018

34,078,430
203,430,112
84,685,953
4,371,758
326,566,253

All trade debts are in domestic currency and the ageing of trade receivables at the reporting date is:
2019
Gross

2018
Provision

Gross

Provision

-------------------------- (Rupees) -------------------------Not past Due
Past due 1-60 days
Past due 61 day to 1 Year
More than one year

22,708,858
34,043,059
66,163,685
100,162,815
223,078,417

100,162,815
100,162,815

48,738,122
77,243,509
48,099,562
89,809,163
263,890,355

61,440,920
61,440,920

Out of total impairment of 100.462 million 38.056 million relates to Lahore operations which were closed during the
ﬁrst half of the ﬁnancial year ended on June 30, 2016. While the Management will continue to pursue these receivables
vigorously, it is of the view that prudence demands that provisioning be made for receivables from customers in such
cases where the Company does not have a continuing business relationship or for such cases where the Company’s
claims have not been settled well beyond the market norms.
The Company's ﬁve signiﬁcant customers account for Rs. 50 million (2018: Rs 92.507 million) of trade debts as at the
reporting date. Exposure to any single customer does not exceed 10.08% (2018: 36%) of trade debts as at the reporting
date.
Credit quality of major ﬁnancial assets
The credit quality of major ﬁnancial assets that are neither past due nor impaired can be assessed by reference to
external credit ratings (where available) or to historical information about counterparty default rate:

Bank
Bank of Punjab
Bank Alfalah Islamic
Habib Metropolitan Bank Limited
Bank Islami Pakistan Limited
Summit Bank Limited
Meezan Bank Limited

31.2

Long term
AA
AA+
AA+
A+
AAA+

Rating
Short term
A1+
A1+
A1+
A1
A-1
A1+

Rating
Agency
PACRA
PACRA
PACRA
PACRA
JCR-VIS
JCR-VIS

2019

2018
(Rupees)

1,591,093
99,845
40,213
543,792
226,163
102,782
2,603,888

886,832
81,742
210,921
754,584
2,158,500
4,092,580

Liquidity risk
Liquidity risk is the risk that the Company will not be able to meet its ﬁnancial obligations as they fall due. The
Company’s approach to managing liquidity is to ensure, as far as possible, that it will always have suﬃcient liquidity to
meet its liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or
risking damage to the Company’s reputation. The Company uses diﬀerent methods which assists it in monitoring cash
ﬂow requirements and optimizing its cash return from operations. Typically the Company ensures that it has suﬃcient
cash on demand to meet expected operational expenses for a reasonable period, including the servicing of ﬁnancial
obligation.
The following are the contractual maturities of ﬁnancial liabilities, including expected interest payments and excluding
the impact of netting agreements:

Annual Report 2019

49

2019
33.2

Sources of Other Income
Proﬁt on deposit accounts
Pumping and Grout charges
Deferred Income

33.3

778,131
6,922,584
3,360,000
11,060,715

Relationship with banks
Name

144,808
8,109,637
3,360,000
11,614,445

Relationship
Non Islamic
window
operation

Habib Metropolitan Bank Limited
Bank Islami
Bank Of Punjab
Bank Alfalh Islamic
Summit Bank Islamic Account
Meezan Bank
34

2018

(Rupees)

Islamic
window
operation















PLANT CAPACITY AND ACTUAL PRODUCTION
The production capacity and the actual production achieved during the year are as follows:
2019
2018
---------(Cubic meter)---------

Available capacity
Batching plant

1,470,400

1,470,400

Actual production
Batching plant

143,352

161,411

The available capacity of the batching plant could not be fully utilized due to depressed activity in the construction
industry.
35

MEASUREMENT OF FAIR VALUES
A number of the company's accounting policies and disclosure require the measurement of fair values, for both
ﬁnancial, if any and non-ﬁnancial assets and liabilities.
When measuring the fair value of an asset or a liability, the company uses valuation techniques that are appropriate in
the circumstances and uses observable market data as far as possible. Fair values are categorized into diﬀerent levels in
a fair value hierarchy based on the inputs used in the valuation techniques as follows:
-

Level 1: quoted prices (Unadjusted) in active markets for identical assets or liabilities

-

Level 2: inputs other than quote prices included in Level 1 that are observables for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. as prices) or indirectly (i.e. derived from prices).

-

Level 3:inputs for the asset or liability that are based on observable market data (unobservable inputs)
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If the inputs used to measure the fair value of an asset or a liability fall into diﬀerent levels of the fair value hierarchy a,
then the fair value measurements is categorized in its entirety in the same level of the fair value hierarchy as the lowest
level input that is signiﬁcant to the entire measurement.
For assets and liabilities that are recognized in the ﬁnancial statements at fair value on a recurring basis, the
management recognizes transfers between levels of the fair value hierarchy at the end of the reporting period during
which the change has occurred. As at June 30, 2016 no assets and liabilities are recognized at fair values.
36

OPERATING SEGMENTS

36.1

The ﬁnancial information has been prepared on the basis of a single reportable segment.

36.2

100 % (2018: 100%) of the gross sales of the Company are made to customers located in Pakistan.

36.3

All non-current assets of the Company as at 30 June 2019 are located in Pakistan.

37

(LOSS) / EARNINGS PER SHARE - BASIC AND DILUTED

37.1

(Loss) /Earning per share - basic and diluted

2019
(Rupees)

(Loss) /Earning after tax (Rupees)
Weighted average number of ordinary shares
outstanding during the year
(Loss) /Earning per share - basic (Rupees)

2018

(29,771,054)

2,415,374

25,000,000

25,000,000

(1.19)

0.10

There is no dilution eﬀect on the basic earnings per share as the Company has no such commitments.
38

CORRESPONDING FIGURES
Corresponding ﬁgures have been re-arranged, where necessary, for the purpose of better comparison.

39

DATE OF AUTHORIZATION FOR ISSUE
The ﬁnancial statements were authorized for issue on 2nd October 2019 by the Board of Directors of the Company.

Samad Habib
CEO
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Kashif Habib
Director

Arif Ghani
CFO

PROXY FORM
I / We________________________________________________________________________________________ of
_______________________________________________________________________________ (full address) being
member(s) of Safe Mix Concrete Limited and holding _____________________________________________ ordinary
shares as per Share Registrar Folio No. _________________________________________________________
______________________ or CDC Participant ID No. ____________________________________ and Sub A/c No.
_____________________ hereby appoint Mr./Mrs./Miss _________________________________ Folio
No._________________________________of ____________________________________________________ (full
address)
failing
Mr./Mrs./Miss
____________________________________________
Folio
No.________________________
of
__________________________________________________________________________________ (full address)
another member of the Company to vote for me / us and on my / our behalf at the Annual General Meeting of the
Company to be held on October 28, 2019 and at any adjournment thereof.
As witness my / our hand this _________________________ day of _______________________ 2019.

Please aﬃx of
Rs. 5/Revenue stamp
Signature of member(s)
Witness:
Name:
CNIC No.:
Address:

Witness:
Name:
CNIC No.:
Address:

1.

A member entitled to attend and vote at the Annual General Meeting is entitled to appoint another member
as his / her proxy to attend ant vote instead of his / her. No person shall act as proxy (except for corporation)
unless he / she is entitled to be present and votein his / her own right.

2.

The instrument appointing proxy should be signed by the member(s)or by his / her attorney duly
authorized, in writing, or if the member is a corporation / company either under the common seal or under
the hand of an authorized or attorney so authorized.

3.

This proxy form duly completed must be deposited at the registered oﬃce of the Company not later than 48
hours before the time of holding of meeting.

4.

CDC Shareholders and their proxies must each attach an attested copy of of their NIC or Passport with this
proxy form. The proxy form shall be witnessed by two persons whose names; addresses and NIC number
shall be mentioned on the form.

5.

In case Corporate entity the Board of Directors resolution / Power of Attorney with specimen signatures
shall be submitted (unless it has been provided earlier) alongwith proxy form to the Company.
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